Management (IJFM)

ISSN(P): 2319-491X; ISSN(E): 2319-4928
Vol. 10, Issue 1, Jan—Jun 2021; 39-54

© IASET

International Journal of Financial A International Academy of Science,
4

Engineering and Technology
IASET Connecting Researchers; Nurturing Innovations

DETERMINANTS OF EXTERNAL AUDITORS’ INDEPENDENCE: A CASE STUDY ON
ETHIOPIAN AUTHORIZED AUDIT FIRMS

Kanbiro Orkaido Deyganto

Research Scholar, Department of Accounting andriieaCollege of Business & Economics, Dilla Uniitgr®illa,
Ethiopia

ABSTRACT

This study was examined determining factors of tatgli independence with reference to authorizeditafidms in
Ethiopia. To this end, the researcher employed thirsearch approach with explanatory research desihere the effect
caused by the independent variable on the dependeiatble is observed through regression analyBismary data was
collected through structured question from randos#lected private audit firm. Accordingly, the rkésaf multiple liner
regression analysis done through SPSS versionatighles such as size of audit firm, size of afeht professional audit
standard, competition, audit committee and infoibrattechnology have positive and statistically ffigant effect on
external auditors’ independence. Whereas, the ap&ratory variable which is provision was not &ttally significant
in this study. Based on the findings of the sttitly,researcher recommended that for audit firmg&thiopia and other
concerned bodies haveto work on statistically digant variables due to fact that they have positinfluence on

auditors’ independence.
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